


The information provided herein is for informational purposes only and does not constitute an offer or 
solicitation to sell shares or securities in Eagle Point Capital (“EPC”) or any related or associated company. 
None of the information or analyses presented are intended to form the basis for any investment decision, and 
no specific recommendations are intended. Accordingly this information does not constitute investment advice 
or counsel or solicitation for investment in any security. This information does not constitute or form part of, and 
should not be construed as, any offer for sale or subscription of, or any invitation to offer to buy or subscribe for, 
any securities, nor should it or any part of it form the basis of, or be relied on in any connection with, any 
contract or commitment whatsoever. EPC expressly disclaims any and all responsibility for any direct or 
consequential loss or damage of any kind whatsoever arising directly or indirectly from: (i) reliance on any 
information contained in the information, (ii) any error, omission or inaccuracy in any such information or (iii) 
any action resulting therefrom.

EPC does not represent that any opinion or projection will be realized.  While the information presented herein 
is believed to be reliable, no representation or warranty is made concerning the accuracy of any data 
presented.  All information provided in this presentation is for informational purposes only and should not be 
deemed as investment advice or a recommendation to purchase or sell any specific security.  All investments 
involve risk, including the loss of principal. The information contained in this presentation may not contain all of 
the information required in order to evaluate the services of EPC. The opinions, analyses, conclusions and 
proposals presented herein represent the views of EPC and not those of any third party.
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Patience and a long-term perspective are required to give the power of compounding 
an opportunity to do its magic.

A = P x (1 + r)t
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Value
—> Asymmetric Risk-Reward

4
● Margin of Safety

○ Minimal chance of loss over 5+ years
● Upside

○ Growth + Yield +/- Change In Multiple

Investigate Like A 
Journalist
—> Assign Ourselves The Story

3
● What do we know that the market doesn’t? 

○ Difference Of Time Horizon
○ Focus On Different Key Variables

Filter Like A Board 
Member
—> Identify Key Variables

2
● Circle of Competence
● High ROIC
● Intelligent Capital Allocation
● Aligned Incentives With Management

Read
—> Generate Ideas

1
● Annual Reports
● News: Excess emotion and negativity
● What are other value investors buying?
● Corporate Actions





- Reinvest capital at high 
rates of return

- Demonstrated and 
enduring competitive 

advantage

- Managers allocate 
capital opportunistically 

- Corporate action 
unlocks value 

- Mispriced for reasons 
unrelated to business 

fundamentals 

- Spinoffs, mergers, 
restructurings, etc. 

Compounders Special Situations

Heads, I win. Tails, I don’t lose much.



Think independently

Invest with a margin of safety

Make fewer, better, decisions

Act like long-term business owners

Fish where the fish are

Profit from patience
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“Buy Zone”

Margin of Safety

Intrinsic Value of a Company
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Where we 
aim to buy

https://www.ruanecunniff.com/philosophy


Traditional Thinking Our Thinking

Stocks are real businesses

Buy a stock like your would buy 100% of a business.

Stocks are pieces of paper.
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INFO

Information
● Not available
● Not legal

TECH

Technology
● Not sustainable — perpetual arms race

TIME

Time Horizon
● Capitalize on human emotion
● Focus on the variables that matter over 5+ years
● Cost is accepting short-term volatility 
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